REPUBLIC OF TITE PINLIPPINES
PROVINCE OF ZAMBALES

LOCAL GOVERNMENT UNIT OF IBA
OFFICE OF THE MAYOR

CONTRACT AGREEMENT
(Negotiated Procurement - Sagip Saka / NP-SS)

KNOW ALL MEN BY THESE PRESENTS:

This Contract Agreement is entered into this 29" day of June, 2026, in Iba, Zambales, Philippines, by
and between:

The LOCAL GOVERNMENT UNIT OF IBA, ZAMBALES, a local government unit organized
under the laws of the Republic of the Philippines, represented herein by HON. IRENEA MANIQUIZ
- BINAN, Municipal Mayor, hereinafter referred to as the "PROCURING ENTITY";

And

BOTOLAN MUNA FARMERS MULTI-PURPOSE COOPERATIVE (BM FARMERS MPC),
a duly registered Farmers and Fisherfolk Cooperative/Enterprise (FFCE), represented herein by its
Authorized Representative, ROMUALDO P. RAMOS, hereinafter referred to as the "SUPPLIER".

WITNESSETH:

WHEREAS, the Procuring Entity requires the Supply and Delivery of Well-Milled Rice for Indigent
Individual Families in the Municipality of Iba under Purchase Request No. 26-101-090-02-005-027;

WHEREAS, the Bids and Awards Committee (BAC) approved the resort to Negotiated Procurement
- Sagip Saka (NP-SS) pursuant to Republic Act No. 11321 (Sagip Saka Act), GPPB Circular No. 02-
2025, and Republic Act No. 12009 (New Government Procurement Act);

WHEREAS, the Supplier warrants that it is a validly accredited agricultural enterprise under the DA-
5 FFEDIS registry (or alternate recognized DA registries) whose approved commodity line directly
covers the production, milling, and trading of cereals and grains;

WHEREAS, the Procuring Entity has accepted the Supplier's final offer for the execution and
completion of this project in the total contract amount of FOUR MILLION NINE HUNDRED
EIGHTY-THREE THOUSAND SIX HUNDRED NINETY-SIX PESOS AND 00/100
CENTAVOS ONLY (P4,983,696.00), inclusive of all applicable government taxes, customized
packaging, and delivery feecs;

NOW, THEREFORE, the parties agree as follows:

1. CONTRACT DOCUMENTS & ORDER OF PRECEDENCE
The following documents shall form an integral part of this Contract:

a) Technical Specifications and Delivery Schedule;

b) Supplier’s Written Proposal/Offer Form and Price Schedule;

c) FFEDIS Certificate of Registration (or alternate authorized DA-registry proof);
d) Omnibus Sworn Statement (OSS) for Sagip Saka; and

e) Notice of Award (NOA) and Notice to Proceed (NTP).
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2. COMMODITY SCOPE AND DELIVERY TERMS

* 2.1 The Supplier shall fulfill the project "Supply and Delivery of Well-Milled Rice for
Indigent Individual Families in the Municipality of Iba" strictly matching the quantities,
technical requirements, and unit costs specified in the individual Purchase Order (PO).

o 2.2 Delivery Schedule Alignment: All deliveries to be executed under this contract shall be
made in strict accordance and consistent with the Delivery Schedule specified in the
procurement documents and the Notice to Proceed (NTP).

e 2.3 The contract price includes all custom packaging, printing, hauling, loading/unloading,
logistics, and all applicable government taxes.

3. TECHNICAL SPECIFICATIONS & QUALITY ASSURANCE FOR RICE

The rice delivered under this agreement must comply with the minimum statutory standards:

* 3.1 Rice Grade: Must be local well-milled rice, suitable for human consumption, and free from
live insects, molds, stones, or abnormal odors.

e 3.2 Packaging Requirements: All deliveries must be packed in durable, clean, and new woven
polypropylene bags weighing exactly 10.0 kg net per sack.

3.3 Packaging Requirements: Each sack shall have a “Bagong Pilipinas” logo printed on it.
4. ANTI-MIDDLEMAN & VALID REGISTRATION WARRANTY

e 4.1 The Supplier expressly warrants that all rice delivered was directly cultivated, harvested,
and milled by its own registered members.

e 4.2 Trading commercial, imported, or third-party brokered supply lines under this agreement
is strictly prohibited and constitutes a material breach.

e 4.3 The Supplier warrants its DA registry status remains active throughout the contract
lifecycle. Any suspension or cancellation on the FFEDIS portal shall serve as immediate
ground for contract termination.

S. PRICING REASONABLENESS & PENALTIES

o 5.1 The contract unit pricing is certified as reasonable, matching or outperforming the
monitored farmgate price indices validated by the Department of Agriculture (DA).

5.2 Liquidated Damages: If the Supplier fails to deliver within the specified period, a penalty
of one-tenth of one percent (0.001) of the cost of the unperformed portion shall be deducted
for every day of delay. Once the cumulative penalty reaches ten percent (10%), the Procuring
Entity may rescind the contract without prejudice to other courses of action.
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IN WITNESS WHEREOP, fhe Parties Bave bevewnts atfived their signatures on the date and place
first showe writen

LOCAL GOVERNMENT UNIT OF IBA BOTOLAN MUNA FARMERS MULTI-

PURPOSE COOPERATIVE
(BM FARMERS MPC)
By: By:
HON. IR %ﬂl - BINAN ROMUALDO P. RAMOS
Municipal Authorizdd Representative
SIGNED IN THE PRESENCE OF:
Hetart Pasate
Witness Witness
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